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Background 

The Commission has been asked by the TCI Government to host the beneficial ownership 

registry which forms an integral part of the Exchange of Notes signed between the 

Governments of the TCI and the UK.  The Exchange of Notes provides for the exchange of 

information between the counterparties on beneficial owners of legal entities 

registered/established in each other’s jurisdiction. 

 

To facilitate the exchange of information provided for under the Exchange of Notes, the 

counterparties are required to maintain information in a searchable database on ultimate 

beneficial owners of all legal entities registered/established in the jurisdiction.  The Companies 

Ordinance sets out the reporting requirements for all entities registered/established under the 

Ordinance and establishes the criteria for determining a reportable beneficial owner.      

 

The Exchange of Notes requires that the beneficial ownership registry be established by 30 

June 2017.  The Companies Ordinance, which came into effect on 26 June 2017, requires all 

new registrants after 30 September 2017 to provide details on their eligible beneficial owners, 

while existing legal entities have until 30 June 2018 to satisfy this requirement. 

 

Beneficial Owners 

A Beneficial Owner “means the natural person(s) who directly or indirectly ultimately owns or 

controls the corporate entity. 

 

A beneficial owner is always the live individual who ultimately profits from or controls the 

entities activates. It is never a company, other legal entity, or a nominee/proxy. 

 

In light of the above definition, when trying to identify beneficial owners, licensees are required 

to drill down to the actual individual whenever one of the owners is a legal entity. This can 

have many layers and the system under development is designed to capture each parent and 

child relationship in a legible and coherent way. This allows for comprehensive and extensive 

searches to be carried out to comply with the requirements of the Exchange of Notes.   



Requirements for Beneficial Ownership Disclosure 

The following conditions must be met in order for an individual to be considered a reporting 

beneficial owner for the purpose of the Central Registry – 

i) Directly or indirectly owns more than 25 per cent of the shares of the entity. 

 

ii) Directly or indirectly holds more than 25 per cent of the voting rights of the entity. 

 

iii) Directly or indirectly holds the right to appoint or remove the majority of directors. 

 

iv) Otherwise has the right to exercise, or actually exercises, significant influence or 

control. 

 

v) Holds the right to exercise, or actually exercises, significant influence or control over 

the activities of a trust or firm which is not a legal entity, but would itself satisfy any 

of the first four conditions if it a legal person. 

 

The 25 per cent threshold, albeit one of the qualifying factors, should not be considered in 

isolation as there are several other characteristics that should be considered determining the 

beneficial owner makeup. 

  

Data Requirement Criteria 

For each Beneficial Owner, the register will show the individual’s: 

 Name 

 Date of birth 

 Nationality and country, state or part of district where they live 

 Residential and service addresses 

 The date that the individual became a Beneficial Owner 

 How the individual qualifies as a Beneficial Owner 

 

Similar details (with necessary modifications) are required if a legal entity (e.g. a trust, 

partnership, foundation, company, etc) has significant control over the business. 

 

 



 

Beneficial Ownership Diagrams 
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Key Components of the Beneficial Owner Registry 

The Beneficial Ownership Registry, which will be deployed over three phases, will satisfy the 

requirement of the Exchange of Notes operationally, while ensuring the safety of the data in 

its custody.  The system is designed to provide ease of access to clients and heightened security 

over its sensitive data.  The database will be maintained offline for additional security reasons.  

 

Clients will be provided with an online portal via which the relevant data for each Beneficial 

Owner can be entered. This front-end user interface will be enhanced to capture the various 

levels of Beneficial Owner drill down in the event that the owner is a corporate entity. Upon 

completion of data entry, the users will save the data into a specially created Excel file, which 

will be submitted to the Registry for updating the offline registry database.  On exiting the 

online data capture portal all information will be automatically deleted from the system.  The 

only saved information will be data in the Excel file format in the custody of the client, which 

will eventually be submitted to the registry for uploading. 

 

A limited number of designated registry staff with enhanced security clearance will have 

exclusive access to the database; including maintenance, upload of data and transfer of data 

to a designated local law enforcement representative for onward submission to approved UK 

law enforcement.  Given that the database is offline, it will only be accessible from a secure 

computer in the registry.  Accordingly, exchange of information will involve the designated 

registry staff physically accessing the database from the registry and providing the 

information to the designated local law enforcement representative.  

 

The database will not form part of the Commission’s existing intranet to avoid the potential 

for online hacking. Audit logs will be generated of all updates conducted and changes made. 

These logs will also track people accessing the database. 

 

Logs of any errors will be generated during the bulk load process and these will be submitted 

to the relevant clients for correction. The client will make corrections where required and 

resubmit the spreadsheet to the Commission for another round of uploads.  



Clients will be able to upload their saved Excel file into the data capture portal to continue 

work or to make changes to previously entered data.  Therefore, although the data will be 

erased from the system on exiting, it can be recreated from the saved Excel file.  In the event 

that a client loses or damages their file, they can obtain a copy of their last file submitted to 

the registry.  The client can then continue work from this file. 

 

The database will be searchable by individual or legal entity.  A search using either of these 

criteria will generate a list of all connected/related entities and/or people.   

 

Online forms used for rollout of the KRegistry system are being modified to include additional 

fields for shareholders as they relate to Beneficial Owners.  The KRegistry system will be the 

conduit for the generation of the Beneficial Owner spreadsheet, however none of the Beneficial 

Owner information will reside on the KRegistry system.  Users will be provided with 

instructions explaining the various functions within the system and how it should be used. The 

Commission will be available to provide customer support as needed.  

 

Conclusion 

As the regulatory environment continues to change, the issue of Beneficial Owner transparency 

has become a pivotal issue. It has become increasingly important to know your customers/third 

parties and to identify potentially high risk relationships. The establishment of a beneficial 

register is a critical step in that direction while assisting law enforcement with pursuing 

criminal activity. The Commission looks forward to working with all stakeholders in advancing 

this initiative.  


